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I have two main objectives. First, to lay out factually the 
dimensions and trends describing our agricultural exports. Second, to 
translate what they mean to the Upper Midwest. 

Perhaps the title ‘'The Stake of the Upper Midwest in Agricultural 
Exports’ is too narrow in its implications. The nation as a whole has 

. a vital stake in expanding agricultural exports. I am referring to one 
of our most difficult national economic problems -- the deficit in our 
balance of payments. There is a sheer necessity to expand exports to 
correct that imbalance. Otherwise, it stands as a threat to maintaining 
the rapid rate of economic growth and prosperity this Nation has had in 
recent years. 

To my mind, there has not been appropriate recognition of the 
important contribution that agricultural exports make to our balance of 
payments. Farm exports represent about one-fourth of all our merchandise 
exports. They have been rising quite rapidly the past 5-6 years. If 
agricultural exports had not risen but had held stable, the deficit in 
our balance of payments last year would have been twice as big as it was 


and the threat to our economic stability that much greater. 
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To the agricultural sector itself, exports are becoming of Bb 
increasing importance. About 85 percent of our farms production is 
consumed domestically and the rest goes abroad. But with a high 
national income and most people in the U.S. eating just about what 
they want to eat, the domestic market for farm products expands slowly, 
about in line with the increase in population. The demand for food 
rises much more rapidly in the rest of the world. Thus, agricultural 
exports have become the fastest growing point in the outlets available 
to our producers. Exports of agricultural products by the United States 
in the current fiscal year, 1965-66, are estimated to be -- by a 
considerable margin -- the highest in history. The estimate of about 
$645 billion or even more for this fiscal year exceeds export records set 
in each of the two previous years by at least $4 billion. Export € 
prospects have improved materially since last fall, due primarily to 
a step-up in exports of feed grains, wheat, oilseeds, and oilseed products 
-- all commodities important to the Upper Midwest. 

Now I turn briefly to some slides which describe the total 
agricultural export situation. 

Chart 1 -- Exports of Farm Products 
ERS 822-66(1) 

The value of farm products exported by the United States in 1964-65 

came to 6.1 billion dollars -- more than double the value sent abroad in 


1953-54 -- the year before P.L. 480 shipments were inaugurated. 
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Farm products are exported from the United States under 3 general 
sales methods: (1) commercial exports or dollar sales without export 
payments; (2) commercial exports with export payments; and (3) exports 
under specified Government-financed programs. 

Commercial exports without export payment assistance refer to 
dollar sales of commodities which are fully competitive in world markets, 
such as soybeans and corn. 

Commercial exports with export payment assistance refer to exports 
of certain U.S. price-supported commodities which will not move in 
international trade without some form of compensation. This compensation 
is provided to the exporter who purchases at the higher domestic price 
and sells in foreign markets at the lower world price. The Government 
assistance to the exporter is the difference between the higher domestic 
price and the lower world price either with cash, payments-in-kind, or 
sales of Government stock below domestic prices. Wheat and cotton are 
examples of commodities requiring export assistance. With the Food and 
Agriculture Act of 1965, price support levels for these commodities 
beginning with the 1966 crop will be at about world price levels and 
export payments required will be sharply reduced. 

Exports under specified Government programs, often referred to as 
Food-for-Peace or concessional sales, include (1) sales for foreign 
currency, (2) donations, (3) barter, and (4) long-term supply and dollar 


credit sales. 
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In 1964-65, commercial exports were slightly less than the 4.5 ,£& 
billion dollars of the preceding year. The decline took place in 
commercial exports with export payments, principally shipments of wheat 
and cotton. The increase in commercial exports without export payments 
in 1964-65 occurred primarily in exports of oilseeds and products. 

In the first 9 months of the 1966 fiscal year, agricultural exports 
have run 12 percent above the 1965 level. In the 7-year period since 
1959, total agricultural exports have risen some 3 billion dollars. Most 
of this increase has come in commercial exports which rose from 2% billion 
dollars in 1959 to about 5 billion dollars in the current year. 

Chart 2 -- U.S. Agricultural Exports by Commodity Groups, 1965 

ERS 2906X-65(7) 

In fiscal year 1965 about one-fourth of the agricultural products € 
exported by the United States were shipped under Government-financed 
programs, primarily Public Law 480. Exports under such programs 
amounted to $1.7 billion. 

Wheat and wheat flour shipments accounted for most of the exports 
under Government programs. In the year ending June 30, 1965, wheat and 
flour made up 60 percent of the Government program exports. Of the 
1.2 billion dollars worth of wheat and wheat flour exported, 1 billion 
dollars worth was in some form of aid to the developing countries. 

Five years ago, the ratio of Government-financed exports of wheat and 
flour was about the same, but the quantity of exports was then almost 


one-third less. 
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The next two bars below wheat and wheat flour show exports of 
oilseeds and feed grains. In contrast to wheat, most of the exports 
of these commodities are commercial sales. Here in the Upper Midwest, 
soybean production has increased sharply, and is the principal oilseed 
produced. In 1964-65, its export value was $600 million, while exports 
of soybean oil were valued at $175 million. Moreover, in recent years 
there has been a rapid growth in exports of protein meal which totaled 
another $175 million in fiscal year 1965. Combined, gear and 
soybean products totaled nearly $1 billion -- accounting for most of 
the exports of oilseeds and products shown in this chart. Feed grains 
were valued at $940 million. In fiscal 1965, the United States 
exported almost 3 billion dollars worth of these commodities, two-thirds 
higher than the export value just 5 years ago. 

Exports of wheat, feed grains, and soybeans will expand in the 
coming years. Food aid to developing nations may grow. And economic 
growth abroad is rapidly increasing ee a demand. The Upper Midwest 
can look forward to a strong uptrend in total exports, particularly to 
growing demands for our wheat, soybeans, and feed grains. 

Chart 3 -- Exports by Countries 
ERS 4206-65(1) 

Fifteen countries received almost three-fourths of total U.S. 

exports of farm products in fiscal year 1964-65. Japan was the largest 


outlet, and purchased 750 million dollars worth of agricultural products 
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from the U.S. Japan is now the largest cash buyer of farm products 

from the United States. This fiscal year, 1965-66, agricultural exports 
to Japan will approach 1 billion dollars, almost one-half billion above 
the next ranking country -- India. India received over 500 million 
dollars worth of farm products in 1964-65, but most of this was exported 
under Government-financed programs. Japan's purchases also exceed by 
more than a half billion both the Netherlands and Canada -- the second 
and third ranking countries in terms of cash purchases. 

Exports to Japan have increased sharply in the past decade. In 
1960, they totaled about 500 million dollars and this year about 1 
billion dollars. The rank of the countries in this chart has changed 
some in the last 5 years. In 1960, Japan was second to the United 
Kingdom as the major taker of U.S. agricultural exports. Now the United 
Kingdom ranks fifth. India moved from fourth to second, and the 
Netherlands advanced from sixth to third place. 

In this list of the top 15 countries receiving U.S. agricultural 
exports are the 6 member countries of the European Economic Community 
(EEC). The EEC countries received almost one-fourth of our total 
agricultural exports in 1964-65, and almost a third of the dollar 
sales, about the same share as 5 years ago. The value of our farm 
products exported to the EEC has increased by over $200 million since 
1960. 
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Also, in this array, India, Pakistan, UAR, Yugoslavia, Brazil, 
and Korea are countries where most of the shipments are P.L. 480. 
Spain is an illustration of a nation which has made the transition 
from P.L. 480 to a commercial market. 

Chart 4--U.S. Exports as Percent of Sales 
ERS 3836-65(7) 

This chart illustrates the critical importance of export markets 
to producers of major farm products. It shows the proportion of the 
total market represented by exports. 

Of the 10 major U.S. agricultural products exported in 1965, 4 
commodities -- wheat, soybeans, corn, and barley -- are of special 
interest to producers of the Upper Midwest. Two of these products -- 
wheat and soybeans -- are right up at the top of the list. As this 
chart shows, over half of all sales of wheat and soybeans were sold to foreign 
markets in 1965. Corn and barley are farther down the list, but a 
sizable share was also sold through export channels. Compared with 
recent years, a larger proportion of our soybean and corn crops are 
moving abroad. 

Turning now specifically to this region of the Upper Midwest, 
what do these magnitudes and trends mean? I have taken the Upper 
Midwest to mean 6 States primarily -- Minnesota, Iowa, Wisconsin on 
the east, and North Dakota, South Dakota and Montana on the west. 
There have been other States arrangements before but the presence here 
of representatives from those States is enough to formally bring them 


into membership in the Upper Midwest. 
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These 6 States -- a highly productive group -- account for roughly 
20 percent of all farm products moving to market. Each one derives 
more of its total income from agriculture than the average for the U.S. 
In the case of North Dakota, farm income is 7 times as important to the 
economy of the State as compared with the U.S. average. And when the 
industries and services associated with agriculture are considered, 
what happens to agriculture is even more important in determining the 
economic well-being of this group of States. 

Five major commodities -- wheat, soybeans, feed grains, meat animals 
and dairy products -- account for $8 out of every $10 received by farmers 
in the Upper Midwest from the sale of their products. You will note that 


the first 3 of these led the list of farm commodities exported. 





Chart 5 -- Upper Midwest, Cash Receipts from Selected Products 
Wheat, Soybeans, Feed Grains ERS-4441-66(4) 


Cash receipts received by Upper Midwest farmers from all farm 
products totaled $8.2 billion in 1965. Wheat, feed grains, and soybeans 
accounted for 1-3/4 billion dollars. The value of exports of these 
commodities has more than doubled since 1959 as shown in this chart. 

In 1959, the export value of wheat and flour, feed grains, and soybeans 
was slightly less than one-third of total cash receipts from these 


commodities and by 1965 had increased to approximately half. 
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The increased world demand for grain and soybeans is important to 
the Upper Midwest. Industrial countries such as Japan and those of 
Western Europe are requiring larger quantities of feed grains for 
increasing livestock production as a result of higher living standards 
Increasing aid to the hungry nations of the world such as India and 
Pakistan has further added to the demand for grain and soybeans. The 
Upper Midwest will play an increasing role in helping meet these 
expanding demands, because it can effectively produce these commodities. 

Chart 6 -- Upper Midwest Exports of Agricultural Products by States 
ERS 4444-66(4) 

Exports of agricultural commodities credited to the Upper Midwest 
States have risen twice as fast as for the United States as a whole. 
The value of exports from the Upper Midwest in 1965-66 is estimated to 
be $1.2 billion, up 92 percent since 1959-60. For the United States 
as a whole, agricultural exports are estimated at $6.5 billion-—~up 45 
percent from 1959-60. 

The Upper Midwest's share of national exports was 14 percent in 
1959-60 while in 1965-66, it is expected to be 19 percent. 

Each of the States in the Upper Midwest shared in this increase. 
North Dakota, Montana, and South Dakota each showed an increase of 
over 100 percent in the value of exports. Iowa, which accounts for 
the largest share, increased its exports by 90 percent during the 6-year 
period. Minnesota rose 73 percent, while Wisconsin, a heavy dairy 


producer, lagged with an increase of 33 percent. 
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Chart 7 -- Exports of Wheat, Soybeans and Feed Grains 
Through the Great Lakes Ports ERS 4443-66(4) 


The opening of the St. Lawrence Seaway in 1959 represented a major 
development in improved facilities for shipping our agricultural commodities 
to the major markets of Europe. For the first time the Lake ports had 
access to ocean-going vessels. For the Upper Midwest, this was the 
beginning of a new trade relationship with the world at large. Prior 
to 1959, direct trade with world markets from the Upper Great Lakes 
ports was almost non-existent. Since the opening of the Seaway, the 
volume of grain -- notably wheat, soybeans, and corn -- has increased 
rapidly. In 1960-61, about 140 million bushels of grain moved through 
Great Lakes ports. In the short span of four years, the volume had 
increased to approximately 250 million bushels -- an increase of 79 percent. 

The Great Lakes ports are accounting for a growing share of the * 
nation's grain and soybean exports. In 1960-61, 12 percent of the grain 
and soybeans exported from all ports in the United States originated at 
Great Lakes ports. In 1964-65, their share of a growing national volume 
of exports had increased to 16 percent. As further improvements are made 
to Lake port and lock facilities, the volume of grain exports should 
continue to increase. 

Chart 8 -- Upper Midwest and United States: Indexes of Total 
Foreign Trade by Customs Districts ERS 4442-66(4) 
The Bureau of the Census reports exports and imports of the United 


States by customs districts as well as for the nation as a whole. 
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Although the Upper Midwest accounts for a relatively small share 
of actual imports and exports of the United States (about 5 percent), 
the rate of increase has been more rapid than for the United States. 
Direct trade between the 5 customs districts in the Upper Midwest and 
foreign countries since the end of World War II has increased over 200 
percent, compared to an overall increase in total foreign trade of 100 
percent for the United States. Of course, the total contribution to 
foreign trade by the Upper Midwest is considerably greater than the 
movement through the customs districts indicate, since the bulk of 
manufactures for export are shipped to major ocean ports that can 
accommodate the largest vessels. 

Annual exports of merchandise by customs districts in the Upper 
Midwest averaged $216 million for the 5-year period 1946-50, and 
increased to an average of $761 million annually for the 1961-65 period. 

Imports of the Upper Midwest have shown a trend similar to that of 
exports. They also represented a small average share of the nation's 
total (about 5 percent) during the 1961-65 period. However, average 
imports to the Upper Midwest for the years 1961-65 were three times 
their average annual value for the post-war period 1946-50. 

The share of foreign trade credited to agriculture is of prime 
importance here in the Upper Midwest. Here 19 percent of agricultural 
exports originate in only 6 States of the Continental United States. A 
large share of this volume moves out through the customs districts in 
the Upper Midwest particularly Duluth-Superior. Thus, the Upper Midwest 
has a great opportunity to expand agricultural exports through the Seaway 


to world markets. 
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Conclusions 

Important contributions that the Upper Midwest States are 
expected to make to our national exports during the current fiscal 
year are summarized in the attached table. These projections show 
for each State the export share for each commodity. 

The six States are expected to account for nearly one-fifth of 
total U.S. agricultural exports -- roughly 1% billion dollars. Towa 
accounts for over 400 million dollars and Minnesota and North Dakota 
about 250 million dollars each. 

The Upper Midwest is fortunate in that it is well equipped both 
in resources and experience._to efficiently produce the commodities for 


which world demand -- both commercial and concessional -- is expanding 


fast. In the current fiscal year, which ends June 30, the Upper Midwest 6 





is expected to account for approximately one-fourth of the U.S. exports 
of wheat and flour, feed grains, and soybeans. 

Further, substantial increases are in prospect for agricultural 
exports in the next several years. Many of the same forces contributing 
to expansion in recent past years will continue -- demand expansion in 
developed countries and Food-for-Peace programs. If the trends of 
recent years continue, by 1970 U.S. exports of wheat and flour may average 
more than 1 billion bushels yearly -- 15 percent above the current fiscal 


year estimate. U.S. exports of feed grains may approach 40 million 


short tons -- over two-fifths larger than we expect to export in the 


current fiscal year. U.S. exports of soybeans may reach 375 million bushels 


-- nearly half again as much as estimated for the current fiscal year. 


It is clear that the Upper Midwest will share generously in these * 





future export gains. 


USDA 1513-66 


13 


“(7961 ‘lequeseq) 901 -Us}ei10q-suq ‘sTptT{eZuy *q xeTy pue zjuoL °T 3zeqoy Aq 


“S*f,, UF UeATS St Sateys J1odxe ey, ZutufMIejzep oJ pasn sainpssoid pue ‘sestweid ‘puno18yoeq au Jo UOTSSNISTp aqeTdmos vy 


ey} 10} sjiodxe [PIn}[NdTAZe *S°f peeMyIse UF 8923S 9Y} Jo eyeIs uOMMOD 9|9y} JOeTJaI seieYys aul °C 





aoe W/E BO 296 | SGT Oszt  O°60L) S*LOL TIL «= LHT  16z. 07 1S€ © e*Ltz) e722) S “Bz 
S*IL9'I/€ v°Z7e  S"8 =a ae aly £6 = 70 ae Bye Co SE 
WEES Sie Y Oct 0 C02 0° 2L  0°60L S201 £2491 B"LhT «C7162 S*2zy S"21z OTST. Ss -Ez 
C°c/8/tee Go tes 9°95 ~~ -6°E TG. SMES EE a BAS S°€ w6E 1 °OT a eS ae 
ySSE/E _ 9°L €°Z — a5 a oe oe oie L°0 a eG = a 
L°B2@z‘1/E 7°6L 68S OE EoVCR  WeROe” ONGON, S8°1T os c7t 2ys) oh 6E se 6°SEn See 
7° 6S 7°S 9°L 9°0 €"s Coy A CcTL@ (6°45) 29°C S*€ a — gas 
6°81 L°0 €°0 =F aoe a Si nae L°0 aes oa se 
€°8Z 1°9 6°L 9°0 €°s "97 BPStr 56.9. er o50 "7 oe SSE = 
Pars GG 6°47 T’0 9°T 9°Z 6°0 T’0 ARS ae == ==< 7°9 
S*6Z 9°0 z°0 ag = — Tt poe or === _—- ae c=. 
9°98 1°9 T's 1021 9°% 0°z T’0 a oe oe aa 7°9 
S* 97S z°8 8°0 --- 770 770 8°0 S*T aah “rs ica oe z°0 
8°%L 9°T -—= Se ae oh ovl aaa St ae —s cae oe 
€°6z1 8°6 8°0 =oe 7°0 70 8°T aa oe a a rae z°0 
L°Stt 21, 920 10 7°0 €°0 9°0 Le s== ome Pais 8°ST 
1°21 a ae Seo ane aa L°0 <= ons ae aa oa ca 
8°9%2 OST 9°0 10 7°0 €°0 eat pec === oi _- 2 8°ST 
0°00z 7SL S°Zt 671 9°S 8°9 8°0l «Te €°0 na L°8 0°” 6°97 
078s ‘1 S‘0 ae ose — 7 ae Sis ae 6° --- 
0°8Sz CSE OEE = GT 9°S 8:9 o°sz i‘ €°0 oa ie 6°8 6°97 
9°€8€ aa a a WIT © COT. Sty T'0 €°0 ro -OCame Leclenme 20 
1°94 v1 aa aoe ae oa 6°S ce =e oan ae 6:51 <== 
1°62 eoscmeeS 16) ze t ViVE 290 ua? O10 €°0 ae LOGE mENOg? Cammec. O 





-- BIBTTOP UOTTTIW -- 





(214 pe 














-uty 
pue sjon suo}tje1| suoftjze1 
[BIOL 21 Tp) -poid -edaid 
MOTTE | £33 1n0g pue 
pue satqeq| ‘sqynu | 999e8qGo] 
piey 33a; 


SB seta Fpommoo TENPTATPUT FO sates IO ndjno TeUO;IBU OF UOT INGTIQUOD S,9}B3S 942 JO YORe WoIy paAtiep 919M sareYys JIOdxe [BIN}[NITABe °s°p Jo san{ea pej>2eforg /T 


99/1z/€ “sua “dLad ‘dvsl 
*pazemyasq /¢ 
‘uloo sapntoul /Z 
Ziodxq [eInQ[NI}ya3y 
zee [est Jusaiind 
2y3 WoIy peauTMiezap 


*sjeo pue Aajieg ‘sunyZios uyei3 
u°Y9-€961 Tee TeOsSTA ‘sa2eIS pue suoTZay Ag saazeys 


°9961 ‘OE FuNnr Butpuse 
961 UF Sales 1o/pue uoTJONpoid [eAinz[NITABe s,a3eIS 

















6°069 8°E€V1I‘T 8°ST T° 78€ Bek. LL ae abe TV LO MARA) 
=== LESEVL am FA | £°L68 ceeereereere* *SWVEDOUd LNANNYAAOD 
6°069 S*T6Z*T O°OVT §=8°6LZ°T) °° SAVES GALINA 
L°6ST 47° 96Z 9°Z 0°66 vere cece cece ee eceee seep ra rzMMOD 
-o- Z°8E 6°9T Ge ZEzc tere eisisiee exe, 0)2)¢-* SER ISOL quowu1z2A05y 
L°6ST 9° VEE S’°61 G°TEE Se ee ee ee ois 2 L SAMIING Badal) 
lz L°EI Pade 4°0 Ae tt eee cece eee sre Ta r9mMOD 
=== 8°T o> 6°0 wie ele °°**smexiZ01g JUsmMUIZACD 
1°z S°ST we Cl sferete ote e eee eeeeeee sent sHOosTM 
8° S*61 Be. L°O1 pletere cece cee c cess eT pT r2mmMOD 
<= G°Z Pas T°SZ eee °°°*smpiZo0lg JUuewUIeAOCs 
8°47 Occ aay, 8°SEe cooe # sieieie'sie'es\*i*'e* ea ONG yanos 
pee 9°21 z"0 9°62 tee eeeteereresecesees cot pT az zmMIOD 
am 9°T S°T 1°69 Ser esere °°*smeIZ01g JUuswUIeACD 
aan Zo L°T 6°36 eiotaiete sr tcececcseceee+ opp uO 
S’e 6°0E cna 9°IS freee eee ee ses eceeees eer eT az amMEOD 
ae 0° as Z° 12 o78)'sysleie. °°°**smeiZ0ig JUueMUIsACD 
S°¢ 6° 4 Rog 8°ZL1 isfetelale tteteceeeeee* sp omeG WIION 
L°Ly 8°69 0°z c¢°9 eee eee ee ee eS Te LIAS), 
<= 0°6 9°71 GacT 2 )y, S Sieisie' 2 e.2!* oP ISOLT quawu1r3A0 
L°Ly 8°SL 9°41 8°1z Ste teeeeeeesceccceeceee+s spr ogauuTH 
9° TOT 6°64T 47°O 4°O etme ies teats aC GR Bese eee) 
=v €°61 8°Z 6°0 Sie ie cise ee. cicl*< © see IOI quewu12A05 
9°I0OL Z°691 ANS €°l (daa IL TIS ODI MONIOG YM FY 








[7 
suyeizs 
pesy 

TeIOL 


Jiodxa jo adXj pue ajeqs 





/T 99-S961 AVA IVOSIA ‘SHLVLS LSAMGIN UAddN GALOTITS “SHLLIGOWNOD TVUNLTNOINSY JO SHUVHS IWoaxXa 40 SAN TVA GaLOAOUd 


14 





EDITORS: Glossy prints of charts are available on request to the [ ) 
Photography Division, Office of Information, U. S. Department of 
Agriculture, Washington, D. C. 20250. Please order by number, as 

shown in text, and please use your Zipcode. 
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